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Buy Portuguese State awards grant to Barroso Lithium

Recommendation unchanged

Share price: GBp 3.80 The facts: Savannah Resources Plc has been awarded a non-reimbursable grant

closing price as of 08/01/2026 of up to EUR 110m by the Portuguese State to support the development of the

Target price: GBp 8.40

Barroso Lithium Project in northern Portugal. This project is considered a Strategic

Target Price unchanged . L . .
Project under the European Critical Raw Materials Act and is the largest spodumene

Upside/Downside Potential 121.1%

Reuters/Bloomberg SAVSLISAY LN lithium deposit in Europe.

Market capitalisation (GBPm) 98

Current N° of shares (m) 2,574

Free float 53% Our analysis: The grant is split into two parts: (i) EUR 82.25m (75%) for initial
Daily avg. no. trad. sh. 12 mth (k) 2,651 capital expenditure, (i) EUR 27.42m (25%) tied to performance milestones during
Daily avg. trad. vol. 12 mth (k) 3,076.72 the operational phase (between 2031 and 2042).

Price high/low 12 months 5.55/3.20

The funding comes from the Portuguese State’s “Investments in Strategic Sectors”
Incentive Scheme and is supported by national funds under the European

Abs Perfs 1/3/12 mths (%) 7.04/-11.63/-8.43

Key financials (GBP) 12124 1225¢  12/26e Commission’s Temporary Crisis and Transition Framework.

Sales (m) 0 0 0

EBITDA (m) () @) @ The grant is administered through an investment agreement with AICEP
ng;ﬁ’:}ma’g’” ’(’g)’ '(12; '('2; (Portuguese Trade & Investment Agency) and approved by the Ministry of Economy
EBIT margin nm nm nm and COMPETE 2030.

Net Profit (adj.)(m) (5) ) @)

ROCE 218%  -157%  -13.1% The project involves building a new extraction and production unit for spodumene

Ze;doem;as? m (2)7/; %23 (2)2; concentrate in Boticas, Vila Real district. This concentrate is essential for lithium-
et Del quity -U. . -0. . .

Debt/EBITDA 37 52 29 based products like batteries and electrolyzers.

Int. cover(EBITDA/Fin. int) 17.9 high high . . . . .

EV/Sales nm m nm Savannah must meet certain conditions and timelines to receive the grant. If these
EV/EBITDA nm nm nm are not met, the contract may be voided, and some funds may need to be repaid
EV/EBITDA (adj.) nm nm nm

EV/EBIT nm nm nm after 2031.

PIE (adj. . . . . . . ) . .

P/B\ﬁa i) :: :m :m The company is working on integrating this grant with other financing options and
OpFCF yield -4.3%  -101%  -10.0% expects to begin drawing funds during the initial development phase.

Dividend yield 0.0% 0.0% 0.0%

EPS (adj.) (0.00)  (0.00)  (0.00)

BVPS 0.02 0.02 0.02

DPS 0.00 0.00 0.00

Shareholders

AMG Lithium 16%; Al Marjan LTD 11%; Grupo Lusiaves 10%;

Pluris Investments 10%;
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Conclusion & Action: This is a very important milestone in the development of the
Barroso Lithium Project, securing funding for a significant portion of the expected
capex for the project.
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