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Recommendation unchanged

Share price: GBp 6.25
closing price as of 14/07/2026

Target price: GBp 8.40
Target Price unchanged

Upside/Downside Potential 34.4%
Reuters/Bloomberg SAVS.L/SAV LN
Market capitalisation (GBPm) 161
Current N° of shares (m) 2,574
Free float 53%
Daily avg. no. trad. sh. 12 mth (k) 4,078
Daily avg. trad. vol. 12 mth (k) 5,394.55
Price high/low 12 months 7.50/3.31

Abs Perfs 1/3/12 mths (%) 2.46/17.92/80.12

Key financials (GBP) 12125  12/26e  12/27e
Sales (m) 0 0 0
EBITDA (m) (4) 4) 4)
EBITDA margin nm nm nm
EBIT (m) “) @ @
EBIT margin nm nm nm
Net Profit (adj.)(m) 3) 4) (16)
ROCE -134%  -12.0% -1.7%
Net debt/(cash) (m) (16) 7) 168
Net Debt/Equity -0.3 -0.1 1.7
Debt/EBITDA 39 1.5 -38.0
Int. cover(EBITDA/Fin. int) 19.0 high (0.4)
EV/Sales nm nm nm
EV/EBITDA nm nm nm
EV/EBITDA (adj.) nm nm nm
EV/EBIT nm nm nm
PE (adj.) nm nm nm
P/BV nm nm nm
OpFCF yield -4.3% -6.2%  -94.9%
Dividend yield 0.0% 0.0% 0.0%
EPS (adj.) (0.00) (0.00) (0.00)
BVPS 0.02 0.02 0.02
DPS 0.00 0.00 0.00

Shareholders

AMG Lithium 16%; Al Marjan LTD 11%; Grupo Lusiaves 10%;
Pluris Investments 10%;
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DFS of the Barroso Lithium Project

The facts: Savannah Resources released the Definitive Feasibility Study (DFS) of
the Barroso Lithium Project, along with a reserve report statement.

Our analysis: Savannah’s Phase 1 DFS presents a 14-year mine-and-concentrator
case for the Barroso Lithium Project, based on total ore throughput of 20.6 Mton,
average annual spodumene concentrate production of 183 ktpa and LOM
spodumene concentrate production of 2.56 Mton at a minimum 5.5% Li20
specification. Revenue is driven mainly by spodumene concentrate sales, with
additional by-product revenue. The DFS assumes an average SC5.5 concentrate
price of 1,788 USD/ton FOB Portugal, LOM spodumene concentrate revenue of
USD 4.579bn, by-product revenue of USD 224m and total LOM revenue of USD
4.804bn.

The cost structure includes initial capex of USD 417m including contingencies, USD
377m excluding contingencies, and USD 283m net of the Portuguese State Grant
on an excluding-contingency basis. LOM operating expenditure is stated at USD
1.436bn, with C1 operating costs of 473 USD/ton concentrate and AISC of 646
USD/ton concentrate. The detailed cost build-up includes mining costs of USD
703.9m, processing costs of USD 497.3m, logistics costs of USD 69.3m, G&A costs
of USD 165.1m and by-product credits of USD 224.4m; AISC also reflects
sustaining capex, royalties/marketing and closure costs.

The key financial outputs are LOM EBITDA of USD 3.226bn, LOM post-tax free
cash flow of USD 1.941bn, post-tax NPV8 of USD 913m, post-tax IRR of 43.2% and
a post-tax payback period of 1.9 years. The DFS also reports pre-tax NPV8 of USD
1.233bn, pre-tax IRR of 50.0% and a pre-tax payback period of 1.67 years.

The reserve update adds support to the DFS economics by declaring a maiden 20.0
Mton Probable Ore Reserve at 0.99% Li20, while total JORC Resources are
reported at 39.2 Mton at 1.05% Li20. The DFS highlights sensitivity primarily to
spodumene price and lithium recovery, with a +/-10% move in either driving around
a +/-19% change in post-tax NPV; a 10% opex increase reduces NPV by 7%, and
a 10% capex increase reduces it by 4%. Key risks identified in the files include
realised spodumene price and commercial terms, commissioning,
RECAPE/DCAPE approval, land access, process performance, project delivery,
water/tailings management and operating cost assumptions. Sustainability-related
economic considerations include dry-stack lined tailings, water recycling, low-
carbon grid power, rehabilitation and closure costs included in AISC, and by-product
sales that reduce waste and tailings requirements.

Conclusion & Action: Please note that the economic results reported above are
not ours, they are stated in the DFS. We will incorporate relevant updates on
operating costs, capex and project details on our model and provide a valuation
update in the near term.
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